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The reciprocal relationship between the Egyptian
public budget deficit and the inflation rate
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The public budget deficit is one of the most important issues
and issues that researchers pay great attention to in different
countries of the world, because the success of these countries is
measured by the success of their financial, economic and social
policies. The problem of chronic public budget deficit is one of
the most important features of Egypt's financial policies, which
was one of the most important causes of the excessive trend. For
external and internal borrowing, this grew strongly to fill part
of this deficit in parallel with the increasing burden of debt
service itself. Therefore, the aim of this study was to conduct an
analytical study of the relationship between the budget deficit
and the inflation rate in the Egyptian economy during the
period (1999 / 2000-2018 / 2019) using the analytical approach
to statistics and data. The quantitative approach was also used
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to measure the effect of the budget deficit on the rate of
inflation, and the research concluded that the general budget
deficit in Egypt is dominated by the character of an increase
from one year to another during the past two decades, and then
it is considered a structural deficit and not a periodic deficit,
because it is not linked to the commercial cycle. It continues to
increase despite the high growth rates achieved in that period.
There is also a positive positive relationship in the two terms
(short and long) between the general budget deficit and the
inflation rate.

Key words: Budget deficit, inflation rate, deficit financing,
expenditures, revenues, structural deficit, error correction
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Jira (Sly aduaill Jama Ao 208 duaS i35 dua, (AlaaY) Aaal) gl o
- skl Aagy Sl Y adianl)
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(V) & doaad
i) raaua’ daaie gigad Ao (al) A L) il
Dependent Variable:INF Dependent Variable DT
Excluded | Chi-sq Df Prob Excluded | Chi-sq Df Prob
DT 1.023 1 0.004 INF 2.09 1 0.046
MT 12.77 1 0.007 MT 2.40 1 0.121
MT-1 9.735 1 0.021 MT-1 0.27 1 0.599
ALL 13.64 3 0.003 ALL 7.240 3 0.064
Dependent Variable MT Dependent Variable MT-1
Excluded Chi-sq | df | Prob Excluded Chi - sq df Prob
INF 3.235 1 0.072 INF 0.216 1 0.641
DT 0.233 1 0.628 DT 11.44 1 0.007
MT-1 0.225 1 0.635 MT 1.110 1 0.000
ALL 6.070 3 0.108 ALL 1.15 3 0.000
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(M) 5 dsead
padil) Jaral devall cililada i @il
Agia 3l 5 dl) & yial)
INF DT MT MT-1
1 4.429 0.00000 0.00000 0.00000
2 2.545 -1.245 3.720 -1.593
3 0.353 -0.4556 2.354 -1.235
4 -0.328 0.160 -0.188 -3.669
5 0.066 0.654 -0.141 1.223
6 0.581 0.208 -0.159 1.286
7 0.719 -0.191 -0.396 -6.091
8 0.539 -0.204 0.084 -1.856
9 0.298 0.125 0.129 1.987
10 0.160 -0.052 -0.029 1.342
1-100 27.45E+ 12.32 32.76 25.98
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